


Investment Objective

The objective of the Company is to provide Shareholders with an attractive return
from a diversified portfolio of investments predominantly in the shares of AIM-quoted
companies. This will be achieved by maximising the stream of dividend distributions
to Shareholders from the income and capital gains generated by the portfolio.

To achieve Venture Capital Trust qualifying status, 70% of the Company's total
investments must be invested in qualifying investments within three years of each
share issue.

Investment Policy

In order to achieve the Company's Investment Objective, the Board has agreed an
Investment Policy which requires the Investment Manager to identify and invest in a
diversified portfolio, predominantly of VCT qualifying companies quoted on AlM, that
displays a majority of the following characteristics:

W experienced and well-motivated management;
W products and services supplying growing markets;
W sound operational and financial controls; and

B good cash generation to finance development allied with a progressive dividend
policy.

Asset allocation and risk diversification policies, including maximum exposures, are to
an extent governed by prevailing VCT legislation. Specific conditions for HMRC
approval of VCTs include the requirement that no single holding represent more than
15% (by value) of the Company's investments, at the date of that investment.

The Investment Manager is responsible for managing sector and stock specific risk
and the Board does not impose formal limits in respect of such exposures. However, in
order to maintain compliance with HMRC rules and to ensure that an appropriate
spread of investment risk is achieved, the Board receives and reviews comprehensive
reports from the Investment Manager and the Administrator on a regular basis. When
the Investment Manager proposes to make an investment in an unquoted company
the prior approval of the Board is required.

Where capital is available for investment while awaiting suitable VCT qualifying
opportunities, or in excess of the 70% VCT qualification threshold, it may be invested
in collective investment funds or in non-qualifying shares and securities of smaller
listed UK companies.

To date the Company has operated without recourse to borrowing. The Board may
however consider the possibility of introducing modest levels of gearing up to a
maximum of 20% of net assets, should circumstances suggest that such action is in
the interests of Shareholders.



Chairman's Statement

| am pleased to present the Half-Yearly Report of the Company
for the six months ended 30 June 2009.

Review of performance

The UK quoted smaller companies sector has been under almost
constant pressure for most of the past two years. The global
financial crisis and subsequent economic recession have had
significant negative impacts on both the growth prospects and
the valuations of many smaller businesses. However, in recent
weeks there have been some encouraging early signs of recovery.

The Alternative Investment Market, having started the year in
negative territory, staged a strong recovery in the second quarter
of 2009 during which it rose by 28.5%. The rally was
predominantly driven by resources stocks. The Mining sector led
the way, recording a gain of 54.3% in the three months to the
end of June 2009. As commented on in last year's Annual Report
and Accounts, the Oil & Gas and Mining sectors together account
for 32% of the total value of AIM and therefore often have a
significant impact on overall Index performance. Your Company
has no direct exposure to these sectors.

Although the recent market gains have been quite dramatic and,
encouragingly, have been accompanied by a pick up in average
daily trading volumes, it is worth noting that the FTSE AIM All-
Share Index still ended the period some 57% lower than its
closing level at the end of June 2007. Over the same two year
period the FTSE All-Share Index has declined by 36.2%. In this
context, the performance of the portfolios has been creditable,
with total returns of —36.5% for the Ordinary Share Fund and
-38.5% for the C Share Fund.

The performance of the FTSE AIM All-Share Index highlights the
particular challenges faced by investors at the smaller end of the
market. From a peak, reached in early July 2007, the Index
declined by almost 70% before touching a low in early March
2009. These declines were then partially reversed during a
strong and sustained rally in the three month period to the end
of June 2009. As a result, the FTSE AIM All-Share Index delivered
a total return of 34.5% over the six month period to 30 June
2009. Unsurprisingly, the performance of the FTSE All-Share
Index has been less volatile, ending the six month period at a
level barely changed from the start of 2009.

The Ordinary and the C Share Funds performed solidly in the
period under review, registering gains of 9.7% and 8.6%. Set out
below is a summary of performance for each Fund over the six
months ended 30 June 2009:-

Ordinary Share CShare
Fund Fund

Launch date Jan 2005 Jan 2006
Net asset value (“NAV") at 30 June 74.1 63.1
2009 (pence per share)
Change in NAV per Share since 31 +9.7% +8.6%
December 2008
Cumulative dividends paid to date 7.0 2.0
(pence per share)
Total NAV return since launch 81.1 65.1
(pence per share)
Return against NAV at launch of (14.2)% (31.1)%
94.5 pence per share

Ordinary Share Fund

Over the six months there was a net gain on investments of
£1.80 million (£1.48m million net loss for the six months ended
30 June 2008) and the total gain on ordinary activities after
taxation was £1.67million, the equivalent of 7.57 pence per
share (six months ended 30 June 2008: loss of £1.69 million or
7.30 pence per share). The deficit on the revenue account for the
Ordinary Share Fund was £38,000 (£49,000 deficit for the six
months ended 30 June 2008).

C Share Fund

Over the six months there was a net gain on investments of
£0.71 million (£1.19 million net loss for the six months ended 30
June 2008) and the total gain on ordinary activities after
taxation was £0.63 million, the equivalent of 5.00 pence per
share (six months ended 30 June 2008: loss of £1.22 million or
9.70 pence per share). The deficit on the revenue account for the
C Share Fund was £40,000 (£26,000 surplus for the six months
ended 30 June 2008).

Share buybacks
No Ordinary or C Shares were bought back during the period
under review.

Dividends

The Board's policy remains to maximise the stream of dividend
distributions to Shareholders from the income and capital gains
generated by the portfolios.

Despite the recent recovery in markets, the turmoil over the last
twelve months has resulted in a much reduced level of capital
gains. The Board will therefore not be declaring dividends for
either Fund for the period under review.

Qualifying investments

Despite the more favourable equity market conditions
experienced in recent weeks, the operating environment for
many UK smaller quoted companies remains extremely
challenging. Input costs are generally still high, demand is weak,
price increases are a rarity, customers are tending to stretch
payment terms and the banks, already wary of re-financing debt,
only seem prepared to lend on very expensive terms. As a result,
AIM has continued to experience a higher than average number
of profit warnings as many companies still struggle to adapt to
very difficult trading conditions.

In both the Ordinary Share Fund and the C Share Fund, a small
number of investee companies suffered significant share price
declines. Typically, these setbacks were triggered by the release of
weaker than anticipated financial results coupled with a cautious
outlook for future growth.

The three worst performing stocks in absolute terms were:
Pressure Technologies, the manufacturer of highly specialised gas
cylinders, which issued a profit warning related to the loss of
business from a major customer; Brulines, the provider of data
monitoring systems, where brokers issued downwardly revised
earnings forecasts and SnackTime, the operator of vending
machines, whose shares drifted on market assumptions that
exposure to the retail sector would hinder growth. Pressure
Technologies and SnackTime are held in both Funds, whilst
Brulines is only held in the Ordinary Share Fund.

In addition, the investment held across both Funds in Cantono, a
data centre operator, has been written down to zero value
following the appointment of administrators to the business. The
C Share Fund's investment in Fishworks, a restaurant operator, is

Unicorn AIM VCT Il plc | Half-Yearly Report | 2009 1



also considered to be permanently impaired. The business was
placed into administration in January 2009 after it became
apparent that investors were not prepared to support a re-
financing proposal.

Although the operating environment remains extremely tough,
the majority of holdings across both Funds performed well
during the period. Many of the companies in which the Funds
have invested continue to trade profitably and in some cases are
still delivering substantial earnings and share price growth. For
example, Abcam, a specialist manufacturer and distributor of
therapeutic antibodies, continued to deliver impressive growth,
reporting revenues up 53% and earnings growth of 157% at
their financial half-year. Abcam’s share price rose a further 37%
following a 55% appreciation in 2008. Melorio, a leading
provider of vocational training, is also enjoying strong growth as
Government funding for national training programmes expands.
Melorio's share price gained 127% during the period. Cohort,
the defence focused technical consultancy, is a cash generative,
debt free company which continues to see demand grow for its
specialist services across all branches of the Armed Forces.
Cohort's shares increased in value by 50% in the period under
review. Abcam is only held in the Ordinary Share Fund, whilst
Melorio and Cohort are held across both Funds.

Following a successful refinancing, shares in Shieldtech, a supplier
of products to the homeland security market, were re-admitted to
trading on AIM. The investment in Shieldtech in both the Ordinary
and the C Share Fund had previously been held at zero value.

In the period under review the Investment Manager made two
follow-on VCT qualifying investments in Amber Taverns for
£150,000 and £100,000 for the O and C funds respectively and
Access Intelligence for £250,000 and £125,000 for the O and C
funds respectively. All of these sums were invested in the form of
high-interest bearing Loan Stock.

There were no outright disposals made during the period,
although the Ordinary and the C Share Funds each received a
substantial cash return from their investment in Clerkenwell
Ventures, a cash shell, following a change in strategy. Both Funds
also effected a sale of their holdings in Optare, a bus
manufacturer, via an exchange of stock.

Performance during the period was enhanced in each Fund by
virtue of holding investments in the sub-funds of the Unicorn
Investment Funds OEIC. Towards the end of the period, market
exposure was significantly reduced following a series of disposals
of the OEIC investments, which raised £0.80m in cash for the
Ordinary Share Fund and £1.46m for the C Share Fund.

In aggregate, the Funds remain comfortably above the VCT
qualifying threshold required by HM Revenue & Customs, with
approximately 82% of the Company's assets being invested in
VCT qualifying companies. All other HM Revenue & Customs
tests have been complied with and your Board has been advised
that the Company has maintained its venture capital trust status.

A full list of all the qualifying investments held in both Funds at
the period end is included on pages 3 to 7 of this report.

Outlook

Prospects for the Alternative Investment Market appear to be
improving. Investor sentiment is more positive than it has been
for a long time. Some appetite for risk has returned and daily
trading volumes have picked up strongly. However, the recovery
remains in its early stages and is undoubtedly fragile. A
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significant proportion of the AIM Index is concentrated in non-
producing, cash-consuming mining and resource companies
which may well find it difficult to secure further funding. At the
same time, there are also many businesses, across a broad
spectrum of sectors, which still carry the burden of too much debt
on their balance sheets. Should the emerging signs of economic
recovery prove illusory then the recent rally could easily reverse.

The portfolios themselves are well diversified and a high
proportion of each Fund's assets are invested in profitable, cash
generative and growing businesses, which carry little or no debt.
The Board is optimistic that the Funds can maintain their recent
recovery. In the meantime, your Investment Manager will
continue to focus on identifying investment opportunities which
offer the prospect of good long-term returns, but which have a risk
profile that reflects the Manager's continued cautious approach.

Peter Andrews
Chairman
28 July 2009

Principal risks and uncertainties

In accordance with DTR 4.2.7, the Board confirms that the
principal risks and uncertainties facing the Company have not
materially changed since the publication of the Annual Report
and Accounts for the year ended 31 December 2008. The Board
acknowledges that there is regulatory risk and continues to
manage the Company's affairs in such a manner as to comply
with section 274 Income Tax Act 2007. Other risks relate to
investment & strategic risk, operational risk and financial
instruments risk. A more detailed explanation of these can be
found in the Directors' Report on page 20 of the 2008 Annual
Report and Accounts — copies are available on the Investment
Manager's website, www.unicornam.com.

Related party transactions

Details of related party transactions in accordance with
Disclosure and Transparency Rule 4.2.8 can be found in Note 9
to the Accounts on page 18.

Responsibility statement
The Directors confirm that to the best of their knowledge:

(a) the condensed set of financial statements have been
prepared in accordance with UK Generally Accepted
Accounting Practice (UK GAAP) and the 2009 Statement of
Recommended Practice “Financial Statements of Investment
Trust Companies and Venture Capital Trusts”, and give a true
and fair view of the assets, liabilities, financial position and
profit or loss of the Company, as required by Disclosure &
Transparency Rule 4.2.4; and

(b) the interim management report, included within the
Chairman's Statement, includes a fair review of the
information required by Disclosure & Transparency Rules 4.2.7
-8 in accordance with Disclosure & Transparency Rule 4.2.10.

For and on behalf of the Board:

Peter Andrews
Chairman
28 July 2009



Investment Portfolio Summary — Ordinary Share Fund

Qualifying investments Date of Valuation % of
first net assets

investment £'000 ATEN[TTY

AIM quoted investments:

Abcam plc Oct 2005 45] 1,799 11.0%
Online distributor of antibodies for research purposes
Cohort plc Feb 2006 831 1,148 7.0%

Provision of a wide range of technical services to clients in the defence and
security sectors

Concateno plc Oct 2006 745 1,044 6.4%
Drug and alcohol abuse testing services

Mattioli Woods plc Nov 2005 483 817 5.0%
Consultants in the provision of pension and wealth management services

Animalcare Group plc Jan 2008 425 735 4.5%

Manufacturer and supplier worldwide of livestock, healthcare and
management products

Vindon Healthcare plc May 2007 750 731 4.5%
Medical storage facilities

IDOX plc May 2007 398 663 4.1%
Information management software

Pressure Technologies plc May 2007 550 605 3.7%
Manufacturer of high pressure steel gas cylinders

Crawshaw Group plc Apr 2007 811 596 3.7%
A chain of meat focused retail food stores

Melorio plc Oct 2007 400 580 3.6%
Vocational training

Brulines (Holdings) plc Oct 2006 584 447 2.7%
Dispense monitoring equipment for use in pubs and clubs

Hasgrove plc Nov 2006 600 375 2.3%
Pan-European marketing and communications services

Driver Group plc Apr 2006 425 309 1.9%

Provision of commercial project planning and dispute resolution services
to the construction industry

SnackTime plc Dec 2007 583 288 1.8%
Operator of vending machines

Kiotech International plc Nov 2006 300 275 1.7%
Manufacturer of animal feed supplements

Maxima Holdings plc Sep 2005 500 266 1.6%
Implementation and support of enterprise software solutions

Mount Engineering plc Jun 2007 300 205 1.3%
Manufacturer and distributor of precision engineered products

Surgical Innovations Group plc May 2007 500 180 1.1%
Medical equipment manufacturer

Tangent Communications plc Dec 2007 500 163 1.0%
Digital marketing and communication services

HML Holdings plc Jul 2007 480 160 1.0%
Provision of property management and related services in the South East

of England

PHSC plc Mar 2007 450 153 0.9%
Health, safety and environmental consultants

Tracsis plc Nov 2007 120 150 0.9%
Provides resource optimisation software to transport companies

Vitesse Media plc Nov 2007 250 120 0.7%
Online, print publishing & events company specialising in growing

businesses

Access Intelligence plc Sep 2006 176 117 0.7%

Software and computer services
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Investment Portfolio Summary — Ordinary Share Fund

Qualifying investments Date of Valuation % of
first net assets
investment £'000 by value
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Non-qualifying investments Valuation % of
net assets
£'000 by value
Money Market Funds* 1,107 1,107 6.8%
Unicorn UK Income Fund (OEIC) May 2005 341 722 4.4%
Unicorn UK Smaller Companies Fund (OEIC) May 2005 796 294 1.8%
Brookwell Limited B Shares Mar 2009 55 52 0.3%
Closed ended investment company
Clerkenwell Ventures plc Sep 2007 70 37 0.2%
Restaurant acquisition vehicle
Dillistone Group plc May 2009 35 34 0.2%
Provider of software services to the executive recruitment industry
Other non-qualifying stocks quoted on AIM 6 4 0.0%
Total non-qualifying investments 2,410 2,250 13.7%
Total investments 21,058 16,085 98.5%
Other assets 335 2.1%
Current liabilities (101) (0.6%)
Net assets 16,319 100.0%

*Disclosed within ‘Current investments' in the Balance Sheet
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Investment Portfolio Summary — C Share Fund

Valuation % of
net assets

Qualifying investments Date of
first

investment

£'000 by value

AIM quoted investments:

Animalcare Group plc Jan 2008 275 475 6.0%
Manufacturer and supplier worldwide of livestock, healthcare and

management products

Cohort plc Jul 2006 350 431 5.4%
Provision of a wide range of technical services to clients in the defence

and security sectors

Concateno plc Oct 2006 255 358 4.5%
Drug and alcohol abuse testing services

Melorio plc Oct 2007 200 290 3.7%
Vocational training

Tracsis plc Nov 2007 220 243 3.1%
Provides resource optimisation software to transport companies

Vindon Healthcare plc May 2007 200 195 2.5%
Medical storage facilities

Hasgrove plc Nov 2006 300 188 2.4%
Pan-European marketing and communications services

Pressure Technologies plc May 2007 150 165 2.1%
Manufacturer of high pressure steel gas cylinders

IS Pharma plc Mar 2008 154 162 2.0%
Pharmaceutical company

Kiotech International plc Nov 2006 154 141 1.8%
Manufacturer of animal feed supplements

Crawshaw Group plc Apr 2007 189 138 1.7%
A chain of meat focused retail food stores

SnackTime plc Dec 2007 288 130 1.6%
Operator of vending machines

HML Holdings plc Jul 2007 270 90 1.1%

Provision of property management and related services in the
South East of England

Praesepe Group plc Jul 2008 149 88 1.1%
Adult gaming centres

Vitesse Media plc Nov 2007 150 72 0.9%
Online, print publishing & events company specialising in growing businesses

Access Intelligence plc Sep 2006 88 60 0.7%
Software and computer services

Surgical Innovations Group plc May 2007 143 51 0.6%
Medical equipment manufacturer

Essentially plc Apr 2008 136 45 0.6%

Leading independent sports marketing, media, management and
services agency

Hexagon Human Capital plc Feb 2007 289 42 0.5%
Interim recruitment specialist

Claimar Care Group plc Sep 2007 343 34 0.4%
Provision of care services to the public sector and private individuals

Shieldtech plc Jun 2007 250 30 0.4%
Manufacturer & supplier of body armour to police & defence forces

Discover Leisure plc Sep 2006 115 8 0.1%
UK retailer of caravans and motor homes

Optimisa plc Oct 2007 130 6 0.1%
Marketing services group providing marketing consultancy and research

Cantono plc (in administration) Jul 2007 150 - 0.0%

Managed IT services
4,948 3,442 43.3%
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Valuation % of
net assets

Qualifying investments Date of
first

investment £'000 by value

Unquoted investments:
Access Intelligence plc — loan stock Jun 2009 125 125 1.6%

Amber Taverns Limited Apr 2009 100 100 1.3%
Development of a chain of unbranded, managed, freehold, public houses
in the North of England

SnackTime plc — loan stock Dec 2008 80 80 1.0%
Greatfleet plc (in administration) Mar 2008 50 - 0.0%
Recruitment consultant specialising in legal and financial search and
selection
Fishworks plc (in administration) Nov 2007 285 = 0.0%
High Street restaurant chain

640 305 3.9%
Total qualifying investments 5,588 3,747 47.2%

Non-qualifying investments Valuation % of

net assets

£'000 by value

Money Market Funds* 2,528 2,528 31.9%

Unicorn UK Income Fund (OEIC) Apr 2006 992 683 8.6%

Unicorn UK Smaller Companies Fund (OEIC) Apr 2006 902 608 7.7%

Brookwell Limited B Shares Mar 2009 37 35 0.4%
Closed ended investment company

Clerkenwell Ventures plc Sep 2007 30 16 0.2%

Restaurant acquisition vehicle

Total non-qualifying investments 4,489 3,870 48.8%
Total investments 10,077 7,617 96.0%
Other assets 436 5.5%
Current liabilities (120) (1.5%)
Net assets 7,933 100.0%

*Disclosed within 'Current investments' in the Balance Sheet
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Unaudited Non-Statutory Analysis between the
Ordinary Share and C Share Funds

Income Statements for the six months ended 30 June 2009

Ordinary Share Fund C Share Fund
Revenue Capital Revenue Capital
£ £

Unrealised gains on investments - 1,682,504 1,682,504 - 708,966 708,966
Gains/(losses) on realisations of

investments = 121,870 121,870 = (995) (995)
Income 117,888 - 117,888 32,721 - 32,721
Investment management fees 3 (33,642) (100,926) (134,568) (13,036) (39,107) (52,143)
Other expenses (122,107) = (122,107) (59,707) = (59,707)
(Loss)/ profit on ordinary activities

before taxation (37.861) 1,703,448 1,665,587 (40,022) 668,864 628,842
Tax on (loss)/profit on ordinary activities 4 - - - - - -

(Loss)/ profit attributable to equity
shareholders (37,861) 1,703,448 1,665,587 (40,022) 668,864 628,842

Basic and diluted earnings per
1p share 5 (0.17)p 7.74p 7.57p (0.32)p 5.32p 5.00p

Average Number of Shares in Issue 22,020,616 12,579,053

Balance Sheets as at 30 June 2009

Ordinary Share Fund C Share Fund

£ £

Non current assets
Investments at fair value 14,977,470 5,088,933

Current assets

Debtors and prepayments 257,550 393,407
Current investments 1,107,417 2,528,143
Cash at bank 77,286 42,648

1,442,253 2,964,198
Creditors: amounts falling due
within one year (101,074) (120,061)
Net current assets 1,341,179 2,844,137
Net assets 16,318,649 7,933,070
Capital
Called up share capital 220,206 125,791
Capital redemption reserve 13,466 -
Share premium 253,562 65,942
Revaluation reserve (3,375,151) (1,975,210)
Special distributable reserve 17,716,862 9,700,237
Profit and Loss account 1,489,704 16,310
Equity shareholders’ funds 16,318,649 7,933,070
Number of shares in issue: 22,020,616 12,579,053
Net Asset Value per 1p share: 7 74.11p 63.07p

8 Unicorn AIM VCT Il plc \ Half-Yearly Report | 2009



Total of both Funds
(per Statutory Profit and Loss Account)

Revenue

150,609
(46,678)
(181,814)

(77,883)

(77,883)

Adjustments

(see note below)
£

(95,151)

(95,151)

95,151

Capital
£

2,391,470
120,875

(140,033)

2,372,312

2,372,312

Total
£

2,391,470

120,875
150,609
(186,711)
(181,814)

2,294,429

2,294,429

Total of both Funds
(per Statutory Balance Sheet)
£ £

20,066,403
555,806
3,635,560
119,934
4,311,300
(125,984)
4,185,316
24,251,719
345,997
13,466
319,504
(5,350,361)
27,417,099
1,506,014
24,251,719

Note: The adjustment above nets off the inter-fund debtor and creditor balances, so that the “Total of both Funds" balance sheet agrees to

the Statutory Balance sheet on page 12.
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Unaudited Income Statement
for the six months ended 30 June 2009

Six months ended 30 June 2009 Six months ended 30 June 2008

(unaudited) (unaudited)

Revenue Capital Total Revenue Capital Total

£ £ £ £

Unrealised gains/(losses) on investments = 2,391,470 2,391,470 = (2,637,031) (2,637,031)

Realised gains/(losses) on investments - 120,875 120,875 - (31,259) (31,259)
Income 150,609 - 150,609 243,886 - 243,886
VAT recoverable - - - - - -
Investment management fees 3 (46,678) (140,033) (186,711) (72,381) (217,144) (289,525)
Other expenses (181,814) - (181,814) (195,374) - (195,374)
(Loss)/ profit on ordinary activities before taxation (77,883) 2,372,312 2,294,429 (23,869) (2,885,434) (2,909,303)
Tax on (loss)/profit on ordinary activities 4 - - - - - -
(Loss)/ profit on ordinary activities after taxation (77,883) 2,372,312 2,294,429 (23,869) (2,885,434) (2,909,303)

Basic and diluted earnings per 1p share
Ordinary Shares 5 (0.17)p 7.74p 7.57p (0.21)p (7.09)p (7.30)p
C Shares 5 (0.32)p 5.32p 5.00p 0.20p (9.90)p (9.70)p

The total column is the profit and loss account of the Company.
All revenue and capital items in the above Statement derive from continuing operations.
There were no other recognised gains or losses in the period.

Other than revaluation movements arising on investments held at fair value through profit and loss account, there were no differences between the profit/(loss) as
stated above and at historical cost.

The notes on pages 15 to 18 form part of these Half-Yearly financial statements.
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Revenue

441,41

41,668
(103,322)
(382,979)

(3.222)

(3.222)

(0.19)p
0.31p

Year ended 31 December 2008
(audited)

Capital

£
(11,064,803)
(712,233)

125,005
(309,966)

(11,961,997)

(11,961,997)

(34.35)p
(33.06)p

Total
£

(11,064,803)
(712,233)
441,41
166,673
(413,288)
(382,979)

(11,965,219)

(11,965,219)

(34.54)p
(32.75)p
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Unaudited Balance Sheet

as at 30 June 2009

Non current assets

Investments at fair value

Current assets

Debtors and prepayments
Current investments

Cash at bank

Creditors: amounts falling due within one year

Net current assets

Net assets

Share capital and reserves
Called up share capital
Capital redemption reserve
Share premium

Revaluation reserve

Special distributable reserve
Profit and loss account

Total shareholders' funds

Net asset value per ordinary share
Ordinary Share
C Share

The notes on pages 15 to 18 form part of these Half-Yearly financial statements.
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As at
30 June
2009

(unaudited)
£

20,066,403

555,806
3,635,560
119,934
4,311,300
(125,984)
4,185,316

24,251,719

345,997
13,466
319,504
(5,350,361)
27,417,099
1,506,014

24,251,719

74.11p
63.07p

As at

30 June
2008
(unaudited)
£

30,908,023

193,151
994,896
173,372
1,361,419

(136,533)
1,224,886

32,132,909

359,063
400
319,508
(1,022,125)
31,075,852
1,400,211

32,132,909

94.00p
81.10p

As at

31 December
2008
(audited)

£

20,013,646

331,871
1,924,731
68,051
2,324,653

(160,804)
2,163,849

22,177,495

345,997
13,466
319,504
(9,936,207)
29,637,859
1,796,876

22,177,495

67.54p
58.07p



Unaudited Reconciliation of Movements in Shareholders' Funds

for the six months ended 30 June 2009

Opening Shareholders funds

Net share capital bought back in the period

Net share capital issued in the period

Profit/(loss) for the period

Dividends paid in period 6

Closing Shareholders' funds at 30 June 2009

The notes on pages 15 to 18 form part of these Half-Yearly financial statements.

Six months
ended
30 June 2009

(unaudited)
£

22,177,495

2,294,429
(220,205)

24,251,719

Six months
ended

30 June 2008
(unaudited)

£

35,996,664

323,065
(2,909,303)
(1,277,517)

32,132,909

Year ended
31 December
2008
(audited)

£

35,996,664
(576,435)

(11,965,219
(1,277,515)

22,177,495
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Unaudited Summarised Cash Flow Statement

for the six months ended 30 June 2009

Operating activities

Six months
ended

30 June 2009
(unaudited)
£

Six months
ended

30 June 2008
(unaudited)

£

Year ended
31 December

2008
(audited)
£

Investment income received 104,455 542,625 461,698
Recovery of VAT and related interest 243,304 - -
Investment management fees paid (132,711) (114,524) (530,718)
Other cash payments (212,357) (439,883) (408,881)
Net cash inflow/ (outflow) from operating activities 2,691 (11,782) (477,901)
Investing activities

Acquisitions of investments (660,325) (1,040,892) (1,978,866)
Disposals of investments 2,640,551 502,569 3,639,994

Net cash inflow/ (outflow) from investing activities 1,980,226 (538,323) 1,661,128

Dividends

Equity dividends paid (220,205) (1,277,517) (1,277,515)
Cash inflow/ (outflow) before financing and liquid resource management 1,762,712 (1,827,622) (94,288)
Management of liquid resources

(Increase)/decrease in current investments (1,710,829) 1,599,657 669,822

Financing

Share capital raised/ (bought back) - 332,385 (576,435)
Increase/(decrease) in cash for the period 51,883 104,420 (901)

Unaudited reconciliation of profit/(loss) on ordinary activities
before taxation to net cash inflow/(outflow) from operating
activities

for the six months ended 30 June 2009

Six months Six months Year ended

ended ended 31 December

30 June 2009 30 June 2008 2008

£ £ £

Profit/(loss) on ordinary activities before taxation 2,294,429 (2,909,303) (11,965,219)
Net (gains)/losses on realisations of investments (120,875) 31,259 712,233
Net unrealised (gains)/losses on investments (2,391,470) 2,637,031 11,064,803
Transaction costs - (2,514) (14,968)
Increase/(decrease) in debtors 226,572 256,909 (314,874)
(Decrease)/increase in creditors (5,965) (25,164) 40,124
Net cash inflow/(outflow) from operating activities 2,691 (11,782) (477,901)

The notes on pages 15 to 18 form part of these Half-Yearly financial statements.
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Notes to the unaudited financial statements

1. Principal accounting policies

The following accounting policies have been applied consistently throughout the period. Full details of principal accounting
policies will be disclosed in the Annual Report.

a) Basis of accounting

The unaudited results cover the six months to 30 June 2009 and have been prepared under UK Generally Accepted Accounting
Practice (UK GAAP), consistent with the accounting policies set out in the statutory accounts for the year ended 31 December
2008 and the 2009 Statement of Recommended Practice, ‘Financial Statements of Investment Trust Companies and Venture
Capital Trusts:

The Half-Yearly Report has not been audited, nor has it been reviewed by the auditors pursuant to the Auditing Practices Board
(APB)'s guidance on Review of Interim Financial Information.

b) Presentation of the Income Statement

In order to better reflect the activities of a VCT and in accordance with the SORP, supplementary information which analyses the
Income Statement between items of a revenue and capital nature has been presented alongside the Income Statement. The
revenue column of profit attributable to equity shareholders is the measure the Directors believe appropriate in assessing the
Company's compliance with certain requirements set out in section 274 Income Tax Act 2007.

c) Investments

Allinvestments held by the Company are classified as "fair value through profit and loss" as the Company's business is to invest in
financial assets with a view to profiting from their total return in the form of capital growth and income. For investments actively
traded in organised financial markets, fair value is generally determined by reference to Stock Exchange market quoted bid prices
at the close of business on the balance sheet date.

Unquoted investments are valued by the Directors in accordance with the following rules, which are consistent with the
International Private Equity Venture Capital Valuation (IPEVCV) guidelines:

() Investments which have been made in the last 12 months are at fair value which, unless another methodology gives a better
indication of fair value, will be at cost;

(i) Investments in companies at an early stage of their development are also valued at fair value which, unless another
methodology gives a better indication of fair value, will be at cost;

(ili) Where investments have gone beyond the stage of their development in (i) or (i) above, the shares may be valued
by applying a suitable price-earnings ratio to that company's post-tax earnings (the ratio used being based on a comparable
listed company or sector but discounted to reflect lack of marketability);

(iv) Where a value is indicated by a material arms-length transaction by a third party in the shares of a company, this value will
be used.

Unquoted investments will not normally be re-valued upwards for a period of at least twelve months from the date of acquisition
for early stage investments. Where a company's underperformance against plan indicates a diminution in the value of the
investment, provision against cost is made, as appropriate.

2. Capital gains and losses on investments whether realised or unrealised, are dealt with in the profit and loss and revaluation
reserves and movements in the period are shown in the Income Statement.

3. The Directors have charged 75% of the investment management fee to the capital reserve.

4. There is no tax charge for the period, as the company has incurred taxable losses in the period.
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Notes to the unaudited financial statements

5. Basic and diluted earnings and return per share

Six months ended 30 June 2009 Six months ended 30 June 2008
Ordinary Cc Total Ordinary (o} Total

Share Fund Share Fund Share Fund Share Fund
(unaudited) (unaudited) (unaudited) N (unaudited) (unaudited) (unaudited)
£ £ £ £ £ £

Total earnings after taxation: 1,665,587 628,842 2,294,429 (1,692,750) (1,216,553) (2,909,303)
Basic and diluted earnings per share 7.57p 5.00p (7.30)p (9.70)p
Net revenue from ordinary activities after taxation (37,861) (40,022) (49,491) 25,622
Revenue return per share (0.17)p (0.32)p (0.21)p 0.20p
Net unrealised capital gains/(losses) 1,682,504 708,966 (1,451,368) (1,185,663)
Net realised capital gains/(losses) 121,870 (995) (25,259) (6,000)
Capital element of VAT recoverable - - - -
Capital expenses (100,926) (39,107) (166,632) (50,512)
Total capital return 1,703,448 668,864 (1,643,259) (1,242,175)
Capital return per share 7.74p 5.32p (7.09)p (9.90)p
Weighted average number of shares in issue
in the period 22,020,616 12,579,053 23,176,345 12,537,207

6. Dividends

Six months ended 30 June 2009 Six months ended 30 June 2008
Ordinary Cc Total Ordinary C Total

Share Fund Share Fund Share Fund Share Fund
(unaudited) (unaudited) (unaudited) Qg (unaudited) (unaudited) (unaudited)
£ £ £ £ £ £

Ordinary Share Fund:

Final paid re prior year 220,205 - 220,205 1,152,519 - 1,152,519

C Share Fund:

Final paid re prior year = = = = 124,998 124,998
220,205 - 220,205 1,152,519 124,998 1,277,517

7. Net asset value per share

Six months ended 30 June 2009 Six months ended 30 June 2008

Ordinary C Ordinary Cc

Share Fund Share Fund Share Fund Share Fund

(unaudited) (unaudited) (unaudited) (unaudited)

£ £ £ £
Net assets 16,318,649 7,933,070 21,932,998 10,199,911
Number of shares in issue 22,020,616 12,579,053 23,327,209 12,579,053

Net asset value per share 74.11p 63.07p 94.00p 81.10p
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Ordinary
Share Fund
(audited)
£

(7,852,988)
(34.54)p
(42,605)
(0.19)p
(7,312,852)
(354,779)
94,747
(237,499)
(7,810,383)
(34.35)p

22,735,783

Ordinary

Share Fund
(audited)
£

1,152,517

1,152,517

Year ended 31 December 2008
C Total

Share Fund
(audited) (audited)
£ £

(4,112,231) (11,965,219)
(32.75)p
39,383
0.31p

(3,751,951)
(357,454)
30,258
(72,467)

(4,151,614)
(33.06)p

12,558,244

Year ended 31 December 2008
C Total

Share Fund
(audited) (audited)
£ £

= 1,152,517
124,998 124,998
124,998 1,277,515

Year ended 31 December 2008

Ordinary C
Share Fund Share Fund
(audited) (audited)

£ £
14,873,268 7,304,227
22,020,616 12,579,053
67.54p 58.07p
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Notes to the unaudited financial statements

8. Current investments

These comprise investments in seven Dublin based OEIC money market funds managed by Royal Bank of Scotland, Blackrock
Investment Management, Goldman Sachs, Insight Investment Management, Barclays Global Investors, Scottish Widows
Investments Partners and Fidelity Investment Management. £3,635,560 (30 June 2008: £993,857; 31 December 2008:
£1,923,667) of the liquidity funds are subject to same day access. There are no sums subject to 2 day access for this period (30
June 2008: £1,039; 31 December 2008: £1,064).

9. Related party transactions

Kenneth Vere Nicoll is a director of, and owns 2.23% of the shares in Matrix Group Limited. One of its subsidiaries is Matrix-
Securities Limited, which provides administration services to the Company for a fee of £56,921 (30 June 2008 £57,612; 31
December 2008 £114,612). Jeremy Hamer owns 2.7% of the shares in Access Intelligence plc, in which the Ordinary Share Fund
has invested £426,000 and the C Share Fund has invested £213,000. Both holdings are carried at fair value. Malcolm Diamond
is a shareholder in the Company's Investment Manager, who earned £186,711 (30 June 2008: £289,525; 31 December 2008:
£413,288) in investment management fees.

10. The financial information for the six months ended 30 June 2009 and the six months ended 30 June 2008 has not been audited.
The information for the year ended 31 December 2008 does not comprise full financial statements within the meaning of section
435 of the Companies Act 2006. The financial statements for the year ended 31 December 2008 have been filed with the
Registrar of Companies. The auditors have reported on these financial statements and that report was unqualified and did not
contain a statement under section 498(2) of the Companies Act 2006. The accounting policies used by Unicorn AIM VCT Il plc
in preparing the Half-Yearly Report are consistent with those used in preparing the statutory accounts for the year ended 31
December 2008.

11. Copies of this statement are being sent to all shareholders. Further copies are available free of charge from the Company's
registered office, One Vine Street, London, W1J OAH or can be downloaded via www.unicornaimvct2.com.

Shareholder Information

The Company's Ordinary Shares and C Shares are listed on the London Stock Exchange. Shareholders wishing to keep in touch with
the progress of both Funds can visit the TrustNet website at www.trustnet.com. This contains publicly available information about our
largest investments, the latest NAVs and the share prices. The share prices are also quoted in the Financial Times.

Shareholder enquiries:
For general Shareholder enquiries, please contact Robert Brittain of Matrix-Securities Limited (the Company Secretary) on
020 3206 7000 or by e-mail on unicornll @ matrixgroup.co.uk.

For enquiries concerning the performance of the Company, please contact the Investment Manager, at Unicorn Asset Management
Limited, on 020 7253 0889 or by e-mail on info @ unicornam.com.

Change of address

To notify the Company of a change of address or to request a dividend mandate form (should you wish to have future dividends paid
directly into your bank account) please contact the Company's Registrars, Computershare Investor Services Plc on 0870 702 0010, or
write to them at PO Box 82, The Pavilions, Bridgewater Road, Bristol BS99 7NH or, should you prefer, visit their website at
www-uk.computershare.com/investor.
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Investment Manager
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