
Covid-19 related volatility in markets has seen many investors increasingly focus on the effect
being seen in dividends. Equity income managers across the board have seen cuts as many
companies and indeed whole sectors have been forced to stop payments to shareholders, so why
are Unicorn managers Fraser Mackersie & Simon Moon increasingly confident on the outlook for
their Unicorn UK Income Fund?

45% of UK companies had already scrapped payouts by April 5th with more cuts expected
to come 
50% of dividends were produced by just 10 stocks in 2019 
Of the £110bn dividends paid in the UK in 2019, the FTSE 100 accounted for £94bn of these
dividends
Companies with access to government backed loans are prohibited from paying dividends
throughout the period in which the funds are available

Differentiated portfolio with 94% invested outside the FTSE 100 ​
Historic yield of 5.4%
Only 37% of the portfolio have positions of net debt on the balance sheet - compared to 83% of
the FTSE 100 (the average level of debt within this group is low at just 1.1x Net Debt /
EBITDA) 
6% of the portfolio (3 companies) have access to government backed loans 
17% of the portfolio (10 companies) have furloughed staff during the last three months 
37% of the portfolio have declared or paid dividends since the end of February 
Only 1 holding (in the banking sector) has cancelled a dividend due to regulatory pressure

 Past performance is not a guide to future performance. The value of investments & the
income from them may go down as well as up & investors may not get back the full amount of
their original investment. All data Unicorn Asset Management 31/05/2020



"What is increasingly clear is that whilst some companies viewed this
as simply a prudent decision to retain cash within their businesses in
the face of significant near term uncertainty, other companies have cut
dividends that were already stretched and will use the crisis to re-base
their future payments. This gives us increasing confidence that the
longer term dividend outlook for Unicorn's Income funds remains
favourable compared to the broader market. 

For some time we have talked to investors about the over reliance on
a few names and sectors for dividend income in the UK. In many of

these companies high levels of debt and falling levels of dividend cover indicated that large
dividend payments were not sustainable. The second quarter of 2020 will undoubtedly be tough
for many investors - it is normally our biggest quarter for dividends received – but we remain
confident that where dividends have been temporally paused there is an appetite and ability to
resume payments promptly when conditions start to normalise” - Fraser Mackersie 

Issued by LGBR Capital LLP, 10 Throgmorton Avenue, London, EC2N 2DL. LGBR Capital LLP is an
Appointed Representative of Mirabella Advisers LLP, which is authorised and regulated by the
Financial Conduct Authority. This email is intended to be communicated solely to persons that fall
within the FCA classification of 'Professional Client'. LGBR Capital LLP operates as distributor of the
investment products and strategies of Unicorn Asset Management and other selected providers. This
email and/or reference to specific securities, sectors or markets within this email does not constitute
investment advice or a recommendation or an offer to buy or sell any security or fund, and is not
intended to substitute the offering documents or prospectus of any fund. 

Investing in smaller companies, including AIM companies & unlisted companies, can carry greater
risks than those usually associated with larger capitalised companies. Equities are subject to greater
degrees of market risk than other types of investment, such as bonds or money market instruments.
The value of such investments can be impacted unpredictably by economic and political events and
you may not get back the amount originally invested. Opinions expressed in this communication are
subject to change without notice. This material may not be distributed, published or reproduced in
whole or in part. A key objective of the Unicorn UK Income Fund and the UK Ethical Income Fund is
to provide income and the annual management charge is taken from capital rather than income. This
can reduce the potential for capital growth.

The rules made under the Financial Services and Markets Act 2000 for the protection of retail clients
may not apply. The Financial Services Compensation Scheme may not be available. Contact the
sender of this email if you would like further information about any of the funds, including charges,
expenses and risk considerations. Before deciding to subscribe or redeem fund shares, investors
should carefully consider the fund's investment objectives, risks and expenses and other information
as set out in the fund's prospectus or offering memorandum, which should be read thoroughly before
investing. No representation or warranty expressed or implied is made or given by any person as to
the accuracy or completeness of the information contained in this email and no responsibility or
liability is accepted for any such information. 






