
Unicorn UK Income Fund

In times of stress small and mid sized companies tend to be sold first with questions asked later.
2020 has been no different with Unicorn's Simon Moon & Fraser Mackersie seeing lots of oversold
opportunities in businesses they know well. Whilst not the easiest to navigate times like this have
historically proven very fruitful for the Unicorn UK Income Fund and the managers are confident
this time will be no different. 

When assessing the historic recovery of the Unicorn UK Income Fund following >10% market falls
and the results, whilst not surprising, are stark. 



"Times like this are always hard for all investors, but they often present
opportunities to create significant value over the long term. As high
conviction active managers we are in a position to buy into share price
weakness on a case by case basis where companies we know are
offering much better prospects for the future than the market in general.
Our focus in the near term has been to increase our position size in a
number of existing holdings, which we have been able to fund through
inflows and a small number of disposals where we felt the COVID 19 has
had a permanent impact on the investment case and the longer term
dividend outlook. In addition we also continue to monitor a growing watch

list of companies we don’t currently own but which fall within the scope of our strict investment
process” - Fraser Mackersie 

 Past performance is not a guide to future performance. The value of investments & the
income from them may go down as well as up & investors may not get back the full amount of
their original investment. Data from Financial Express Jan 2007 – April 2020 

Historically the Fund has performed significantly better than the market after a significant fall as
the chart above illustrates. This shows every drawdown of greater than 10% going back to
January 2007 and the subsequent 12 and 24 month periods from the drawdown low1. 

On average the UK Income Fund has outperformed the IA sector by 19.4% on a 12-month basis
and 47.4% on a 24-month basis post a drawdown of greater than 10%. 

How do they see things going forward? How do they see things going forward? 

The UK markets have seen several high profile dividend cuts in recent weeks and the UK Income
Fund is not immune to these trends as even well capitalised companies have prudently taken
steps to preserve cash resources in the near term. The Unicorn UK Income Fund continues to
provide a highly differentiated income stream for its investors and the managers believe that in
contrast to the permanent rebasing of many dividends on the FTSE 100, well capitalised small and
medium sized companies have the ability the resume payments promptly when economic
conditions start to improve.

The fundamentals of underlying holdings remain robust with low levels of net debt across the 
portfolio and it is the managers' belief that those with strong balance sheets should thrive once the 
economy opens back up as weaker competition leaves the market. 



1Data from Financial Express Jan 2007 – April 2020

Issued by LGBR Capital LLP, 10 Throgmorton Avenue, London, EC2N 2DL. LGBR Capital LLP is an
Appointed Representative of Mirabella Advisers LLP, which is authorised and regulated by the
Financial Conduct Authority. This email is intended to be communicated solely to persons that fall
within the FCA classification of 'Professional Client'. LGBR Capital LLP operates as distributor of the
investment products and strategies of Unicorn Asset Management and other selected providers. This
email and/or reference to specific securities, sectors or markets within this email does not constitute
investment advice or a recommendation or an offer to buy or sell any security or fund, and is not
intended to substitute the offering documents or prospectus of any fund. 

Investing in smaller companies, including AIM companies & unlisted companies, can carry greater
risks than those usually associated with larger capitalised companies. Equities are subject to greater
degrees of market risk than other types of investment, such as bonds or money market instruments.
The value of such investments can be impacted unpredictably by economic and political events and
you may not get back the amount originally invested. Opinions expressed in this communication are
subject to change without notice. This material may not be distributed, published or reproduced in
whole or in part. A key objective of the Unicorn UK Income Fund and the UK Ethical Income Fund is
to provide income and the annual management charge is taken from capital rather than income. This
can reduce the potential for capital growth.

The rules made under the Financial Services and Markets Act 2000 for the protection of retail clients
may not apply. The Financial Services Compensation Scheme may not be available. Contact the
sender of this email if you would like further information about any of the funds, including charges,
expenses and risk considerations. Before deciding to subscribe or redeem fund shares, investors
should carefully consider the fund's investment objectives, risks and expenses and other information
as set out in the fund's prospectus or offering memorandum, which should be read thoroughly before
investing. No representation or warranty expressed or implied is made or given by any person as to
the accuracy or completeness of the information contained in this email and no responsibility or
liability is accepted for any such information. 


